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Public Law 102-486
102d Congress

An Act
Oct. 24,1992 To providefor improvedenergy efficiency,

Be it enactedby the Senateand House of R.pr~s.nta1iuesof

EnergyPolicy the UnitedStatesofAmericain Congressassemblid,
Act of 1992.
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For purposesof this Act, the term “Secretary”meanstheSec-
retaryof Energy.
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TITLE Ill—ALTERNATiVE FUELS—
GENERAL

SEC.301.DEFINITIONS.

For purposesof this title, title IV, andtitle V (unlessotherwise
specified)—

(1) the term “Administrator” means the Administrator of
the Environmental Protection Agency;

(2) the term “alternative fuel” means methan~ol,denatured
ethanol, and other alcohols; mixtures containing 85 percent
or more (or suchother percentage,but not lessthan 70 percent,
as determined by the Secretary, by rule, to provide for require-
ments relating to cold start, safety, or vehicle functions) by
volume of methanol, denatured ethanol, and other alcohols
with gasoline or other fuels; natural gas; liquefied petroleum
gas;hydrogen;coal-derivedliquid fuels; fuels (other than alco-
hol) derived from biological materials; electricity (including elec-
tricity from solar energy); and any other fuel the Secretary
determines,by rule, is substantiallynot petroleumandwould
yield substantial energy security benefits and substantial
environmentalbenefits;
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(3) the term “alternativefueledvehicle” meansa dedicated
vehicleor adual fueledvehicle;

(4) the term “comparable conventionally fueled motor
vehicle” meansa motor vehicle which is, as determinedby
theSecretary—

(A) commerciallyavailableat the time the comparabil-
ity of thevehicleis beingassessed;

(B) poweredby an internal combustionengine that
utilizesgasolineor dieselfuel asits fuel source;and

(C) provides passengercapacityor payloadcapacity
the sameor similar to the alternative fueled vehicle to
which it is beingcompared;
(5) “covered person” meansa personthat owns, operates,

leases,orotherwisecontrols—
(A) a fleet that contains at least 20 motor vehicles

that are centrally fueled or capableof being centrally
fueled,andareusedprimarily within ametropolitanstatis-
tical areaor a consolidatedmetropolitan statistical area,
as establishedby the Bureauof the Census,with a 1980
populationof250,000ormore;and

(B) at least50 motor vehicleswithin theUnitedStates;
(6) theterm“dedicatedvehicle” means—

(A) a dedicatedautomobile, as such term is defined
in section 513(hX1XC) of the Motor Vehicle Information
andCostSavingsAct; or

(B) a motor vehicle, other than an automobile, that
operatessolelyon alternativefuel;
(7) the term “domestic” means derived from resources

within the several States, the District of Columbia, the
Commonwealthof Puerto Rico, the United States Virgin
Islands, Guam, American Samoa, the Commonwealthof the
Northern MarianaIslands,or any otherCommonwealth,ten-i-
tory, or possessionof the United States,including the outer
ContinentalShelf, as such term is definedin the Outer Con-
tinental Shelf Lands Act, or from resourceswithin a Nation
with which there is in effect a free tradeagreementrequiring
nationaltreatmentfor trade;

(8) the term“dual fueledvehicle”means—
(A) dual fueled automobile, as such term is defined

in section 513(hX1 )(D) of the Motor Vehicle Information
andCostSavingsAct; or

(B) a motor vehicle, other than an automobile, that
is capableof operatingon alternativefuel and is capable
ofoperatingongasolineordieselfuel;
(9) the term “fleet” meansa group of 20 or more light

dutymotorvehicles,usedprimarily in a metropolitanstatistical
area or consolidatedmetropolitan statistical area, as estab-
lished by the Bureauof the Census,with a 1980 population
of more than 250,000, that are centrally fueled or capable
of being centrally fueled and are owned, operated,leased,or
otherwisecontrolledby a governmentalentity or other person
who owns, operates,leases,or otherwisecontrols 50 or more
such vehicles, by any person who controls such person, by
anypersoncontrolledby suchperson,and by anypersonunder
common control with suchperson,exceptthat suchterm does
not include—
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(A) motorvehiclesheldfor leaseor rentalto thegeneral
public;

(B) motor vehicles held for sale by motor vehicle
dealers,includingdemonstrationmotorvehicles;

(C) motor vehiclesusedfor motor vehiclemanufacturer
productevaluationsor tests;

(D) law enforcementmotorvehicles;
(E) emergencymotorvehicles;
(F) motor vehiclesacquiredandusedfor military pur-

poses that the Secretaryof Defensehas certified to the
Secretarymust be exempt for national security reasons;

(G) nonroadvehicles,including farm and construction
motor vehicles;or

(H) motor vehicleswhich undernormal operationsare
garagedat personalresidencesatnight;
(10) theterm“fuel supplier”means—

(A) any person engagedin the importing, refining,
orprocessingof crudeoil to producemotorfuel;

(B) anypersonengagedin the importation,production,
storage,transportation,distribution, or saleof motor fuel;
and

(C) any personengagedin generating, transmitting,
importing, or sellingat wholesaleor retailelectricity;
(11) the term “light duty motor vehicle” meansa light

duty truck or light duty vehicle, as suchterms are defined
undersection216(7)of the CleanAir Act (42 U.S.C. 7550(7)),
of less than or equal to 8,500 poundsgross vehicle weight
rating;

(12) the term “motor fuel” meansany substancesuitable
asa fuel for amotorvehicle;

(13) the term “motor vehicle” hasthe meaninggiven such
term under section 216(2) of the Clean Air Act (42 U_S.C.
7550(2));and

(14) the term “replacementfuel” meansthe portion of any
motor fuel thatis methanol,ethanol,or otheralcohols,natural
gas,liquefiedpetroleumgas,hydrogen,coalderivedliquid fuels,
fuels (other than alcohol) derived from biological materials,
electricity (including electricity from solar energy), ethers,or
any other fuel the Secretarydetermines,by rule, is substan-
tially not petroleumandwould yield substantialenergysecurity
benefitsandsubstantialenvironmentalbenefits.

SEC. 302. AMENDMENTS TOTHE ENERGY POLICYAND CONSERVATION

ACT.

(a) AMENDMENTS.—SectiOn400AA of the Energy Policy and
ConservationAct (42U.S.C.6374)is amended—

(1) in subsection(aXi)—
(A) by striking “passengerautomobilesand light duty

trucks” andinsertingin lieu thereof“vehicles”; and
(B) by striking “alcohol poweredvehicles,dual energy

vehicles,naturalgaspoweredvehicles,or naturalgasdual
energyvehicles.”and inserting in lieu thereof“alternative
fueled vehicles. In no event shall the number of such
vehiclesacquiredbe less than the numberrequiredunder
section303of the EnergyPolicyAct of 1992.”;
(2)by amendingsubsection(aX3) to readasfollows:
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“(3)(A) To the extent practicable,the Secretaryshall acquire
both dedicatedand dual fueled vehicles, and shall ensure that
each type of alternative fueled vehicle is used by the Federal
Government.

“(B) Vehicles acquired under this section shall be acquired
from original equipmentmanufacturers.If such vehicles are not
available from original equipment manufacturers,vehicles con-
vertedto usealternativefuels may be acquiredif, afterconversion,
the original equipmentmanufacturer’swarrantycontinuesto apply
to suchvehicles, pursuantto an agreementbetweenthe original
equipmentmanufacturerandthepersonperformingtheconversion.
This subparagraphshall not apply to vehicles acquired by the
United StatesPostalService pursuantto a contract enteredinto
by the United StatesPostalService beforethe date of enactment
of this subparagraphandwhich terminateson or before December
31, 1997.

“(C) Alternative fueled vehicles, other than those described
in subparagraph(B), may be acquiredsolely for the purposesof
studiesunder subsection(b), whether or not original equipment
manufacturerwarrantiesstill apply.

“(D) In deciding which types of alternative fueledvehicles to
acquire in implementingthis part, the Secretaryshall consider
asa factor—

“(i) which types of vehicles yield the greatest reduction
in pollutantsemittedperdollarspent;and

“(ii) the source of the fuel to supply the vehicles, giving
preferenceto vehiclesthat operateon alternativefuels derived
from domesticsources.
“(E) Dual fueled vehicles acquired pursuant to this section

shall be operatedon alternativefuels unlessthe Secretarydeter-
minesthatoperationonsuchalternativefuels is notfeasible.

“(F) At least50 percentof the alternativefuels usedin vehicles
acquiredpursuantto this sectionshall be derived from domestic
feedstocks,exceptto theextentinconsistentwith the GeneralAgree-
ment on Tariffs and Trade. The Secretaryshall issue regulations Regulations.
to implementthis requirement.For purposesof this subparagraph,
the term ‘domestic’ has the meaning given such term in section
301(7)of theEnergyPolicyAct of 1992.

“(G) Exceptto the extentinconsistentwith the GeneralAgree-
ment on Tariffs and Trade, vehiclesacquired under this section
shall be motor vehiclesmanufacturedin the United Statesor Can-
ada.”;

(3) by adding at the end of subsection(a) the following
newparagraph:
“(4) Acquisitions of vehicles under this section shall, to the

extentpracticable,be coordinatedwith acquisitionsof alternative
fueledvehiclesby Stateandlocalgovernments.”;

(4) in subsection(b), by inserting after paragraph(2) the
following newparagraphs:
“(3)(A) The Secretary,in cooperationwith the Environmental

Protection Agency and the Departmentof Transportation,shall
collect dataand conducta study of heavy duty vehiclesacquired
undersubsection(a), which shallata minimumaddress—

“(i) the performanceof suchvehicles, including reliability,
durability, andperformancein cold weatherand at high alti-
tude;
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“(ii) the fuel economy, safety, and emissions of such
vehicles;and

“(iii) a comparisonof the operationand maintenancecosts
of such vehicles to the operation and maintenancecosts of
conventionallyfueledheavydutyvehicles.
“(B) The Secretaryshall provide a report on the results of

the study conductedunder subparagraph(A) to the Committees
on Commerce,Science,and Transportation,GovernmentalAffairs,
andEnergyandNaturalResourcesofthe Senate,and the Commit-
teeson Energyand CommerceandGovernmentOperationsof the
House of Representatives,within one year after the first such
vehiclesareacquired,andannuallythereafter.

“(4)(A) The Secretaryand the Administrator of the General
ServicesAdministration shall conducta study of the advisability,
feasibility, and timing of the disposal of heavy duty vehicles
acquiredundersubsection(a) and any problemswith suchdisposal.
Such study shall take into account existing laws governingthe
sale of Governmentvehicles and shall specifically focus on when
to sell suchvehiclesandwhatpriceto charge.

Reports. “(B) The Secretaryand theAdministratorof the GeneralServ-
icesAdministration shall report the resultsof the study conducted
undersubparagraph(A) to the Committeeson Commerce,Science,
andTransportation,GovernmentalAffairs, andEnergyandNatural
Resourcesof the Senate,and the Committeeon Energyand Com-
merceand the Committeeon GovernmentOperationsof the House
of Representatives,within one year after funds are appropriated
for carryingout thisparagraph.

“(5) Studiesundertakenunderthis subsectionshall be coordi-
natedwith relevanttestingactivities of the EnvironmentalProtec-
tion AgencyandtheDepartmentofTransportation.”;

(5) in subsection(c)—
(A) by striking “alcohol or natural gas, alcohol or

naturalgas”andinsertingin lieu thereof“alternativefuels,
suchfuels”; and

(B) by striking “alcohol or natural gas” and inserting
in lieu thereof“alternativefuel” in paragraph(1);
(6) in subsection(d)(2)(B), by striking “The Secretary”and

inserting in lieu thereof “To the extent that appropriations
areavailablefor suchpurposes,theSecretary”;

(7) in subsection(g), by striking paragraphs(2) through
(6) andinsertingin lieu thereofthefollowing:

“(2) the term“alternativefuel” meansmethanol,denatured
ethanol, and other alcohols; mixtures containing 85 percent
or more(or suchotherpercentage,but not less than70 percent,
as determinedby the Secretary,by rule, to providefor require-
ments relating to cold start, safety, or vehicle functions) by
volume of methanol, denaturedethanol, and other alcohols
with gasolineor other fuels; natural gas; liquefied petroleum
gas;hydrogen;coal-derivedliquid fuels; fuels (other thanalco-
hol) derivedfrom biological materials;electricity(includingelec-
tricity from solar energy); and any other fuel the Secretary
determines,by rule, is substantiallynot petroleumand would
yield substantial energy security benefits and substantial
environmentalbenefits;

“(3) theterm ‘alternativefueledvehicle’ meansa dedicated
vehicleor a dualfueledvehicle;

“(4) theterm‘dedicatedvehicle’ means—
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“(A) .a dedicatedautomobile, as suchterm is defined
in section 513(hX1XC) of the Motor Vehicle Information
andCostSavingsAct; or

“(B) a motor vehicle, other than an automobile, that
operatessolelyonalternativefuel;
“(5) theterm‘dual fueledvehicle’means—

“(A) dual fueled automobile,as such term is defined
in section 513(hX1XD) of the Motor Vehicle Information
andCostSavingsAct; or

“(B) a motor vehicle, other than an automobile, that
is capableof operatingon alternativefuel and is capable
of operatingongasolineor dieselfuel; and
“(6) theterm‘heavyduty vehicle’ meansavehicleofgreater

than8,500 poundsgrossvehicleweightrating.”; and
(8) by amendingsubsection(i)(1) to read as follows: “(1)

For the purposes.of this section, there are authorizedto be
appropriatedsuchsumsas may be necessaryfor fiscal years
1993through1998, to remainavailableuntil expended.”.
(b) REPEAL OF TERMINATION DATE.—Section 4(b) of the Alter- 42 USC6374

nativeMotor FuelsAct of 1988is repealed. note.

SEC. 303.MINIMUM FEDERALFLEETREQUIREMENT. 42 USC 13212.
(a) GENERAL REQUIREMENTS.—(1) The Federal Government

shallacquireat least—
(A) 5,000 light duty alternativefueled vehicles in fiscal

year1993;
(B) 7,500 light duty alternative fueled vehicles in fiscal

year1994;and
(C) 10,000 light duty alternativefueled vehicles in fiscal

year1995.
(2) The Secretaryshall allocate the acquisitions necessaryto

meettherequirementsunderparagraph(1).
(b) PERCENTAGE REQUIREMENTS.—(1) Of the total number of

vehiclesacquiredby aFederalfleet, at least—
(A) 25 percentin fiscalyear1996;
(B) 33 percentin fiscalyear1997;
(C) 50 percentin fiscalyear1998;and
(D) 75 percentin fiscalyear1999andthereafter,

shallbealternativefueledvehicles.
(2) The Secretary,in consultationwith the Administrator of

General Services where appropriate,may permit a Federal fleet
to acquire a smaller percentagethan is required in paragraph
(1), so long as the aggregatepercentageacquired by all Federal
fleetsis at leastequalto the requiredpercentage.

(3) For purposesof this subsection,the term “Federal fleet”
means20 or more light duty motor vehicles,locatedin a metropoli-
tan statistical area or consolidatedmetropolitan statistical area,
asestablishedby the Bureauof theCensus,with a 1980population
of more than250,000, that are centrally fueledor capableof being
centrallyfueled andare owned,operated,leased,or otherwisecon-
trolled by or assignedto anyFederalexecutivedepartment,military
department,Governmentcorporation, independentestablishment,
orexecutiveagency,theUnited StatesPostalService,theCongress,
the courts of the United States,or the Executive Office of the
President.Suchtermdoesnot include—

(A) motor vehicles held for leaseor rental to the general
public;
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(B) motor vehicles used for motor vehicle manufacturer
productevaluationsor tests;

(C) law enforcementvehicles;
(D) emergencyvehicles;
(E) motor vehiclesacquiredandusedfor military purposes

that the Secretaryof Defensehas certified to the Secretary
mustbeexemptfor nationalsecurityreasons;or

(F) nonroad vehicles, including farm and construction
vehicles.
(c) ALLOCATION OF INCREMENTAL COsTS;—TheGeneralServices

Administration and any otherFederalagencythat procuresmotor
vehicles for distribution to other Federal agenciesmay allocate
the incrementalcost of alternative fueled vehicles over the cost
of comparablegasolinevehicles across the entire fleet of motor
vehiclesdistributedby suchagency.

(d) APPLICATION OF REQUIREMENTS.—Theprovisionsof section
400AA of the EnergyPolicy and ConservationAct relating to the
Federal acquisition of alternative fueled vehicles shall apply to
theacquisitionof vehiclespursuantto this section.

(e) RESALE.—TheAdministratorof GeneralServicesshall take
all feasible steps to ensure that all alternative fueled vehicles
sold by the FederalGovernmentshall remain alternative fueled
vehiclesat timeof sale.

(f) AUTHORIZATION OF APPROPRIATIONS.—Thereare authorized
to be appropriatedfor carrying out this section, such sums as
may be necessaryfor fiscal years 1993 through 1998, to remain
availableuntil expended.

42 USC 13213. SEC.304.REFUELING.

(a) IN GENERAL—Federalagenciesshall, to the maximum
extent practicable,arrange for the fueling of alternative fueled
vehiclesacquiredundersection303 at commercialfueling facilities
that offer alternativefuels for saleto thepublic. If publicly available
fueling facilities are not convenientor accessibleto the location
of Federalalternativefueledvehiclespurchasedundersection303,
Federalagenciesare authorizedto enterinto commercialarrange-
mentsfor the purposesoffuelingFederalalternativefueledvehicles,
including, as appropriate,purchase,lease,contract,construction,
or other arrangementsin which the Federal Governmentis a
participant.

(b) AUTHORiZATiON OF APPROPRIATIONS.—Thereare authorized
to be appropriatedto the Secretaryfor carrying out this section
such sums as may be necessaryfor fiscal years 1993 through
1998,to remainavailableuntil expended.

42 USC 13214. SEC. 305. FEDERAL AGENCY PROMOTION, EDUCATION, AND
COORDINATION.

(a) PROMOTIONAND EDUCATION.—The Secretary,in cooperation
with the AdministratorofGeneralServices,shall promoteprograms
and educateofficials and employeesof Federalagencieson the
merits of alternativefueledvehicles.The Secretary,in cooperation
with the Administrator of General Services, shall provide and
disseminateinformationto Federalagencieson—

(1) the location of refueling and maintenancefacilities
available to alternative fueled vehicles in the Federal fleet;

(2) the range and performancecapabilities of alternative
fueledvehicles;
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(3) Stateand local governmentandcommercialalternative
fueledvehicleprograms;

(4) Federalalternativefueledvehiclepurchasesandplace-
ments;

(5) the operation and maintenanceof alternative fueled
vehicles in accordancewith the manufacturer’sstandardsand
recommendations;and

(6) incentive programs establishedpursuant to sections
306 and307of this Act.
(b) ASSISTANCE IN PROCUREMENT AND PLACEMENT.—The Sec-

retary, in cooperationwith the Administratorof GeneralServices,
shall provide guidance, coordinationand technical assistanceto
Federal agenciesin the procurementand geographiclocation of
alternative fueled vehicles purchasedthrough the Administrator
of GeneralServices.The procurementand geographiclocation of
suchvehicles shall comply with the purchaserequirementsunder
section303 ofthis Act.
SEC. 306.AGENCYINCENTIVESPROGRAM. 42 USC 13215.

(a) REDUCTION IN RATES.—To encourageand promote use of
alternativefueled vehicles in Federalagencies,the Administrator
ofGeneralServicesmayoffer a reductionin feeschargedto agencies
for the leaseof alternativefueledvehiclesbelow thosefeescharged
for the leaseof comparableconventionallyfueled motor vehicles.

(b) SUNSETPROVISION.—This sectionshallceaseto be effective
3 yearsafterthedateofthe enactmentofthis Act.
SEC.307.RECOGNITIONAND INCENTIVE AWARDS PROGRAM. 42 USC 13216.

(a) AWARDS PROGRAM.—TheAdministratorof GeneralServices Establishment.
shall establishannualawardsprogramto recognizethoseFederal
employeeswho demonstratethe strongestcommitmentto the use
of alternativefuels and fuel conservationin Federalmotorvehicles.

(b) CrnTERIA.—TheAdministrator of GeneralServicesshallpro-
vide annual awardsto Federalemployeeswho best demonstrate
a commitment-

(1) to the successof the Federalalternativefueled vehicle
programthrough—

(A) exemplarypromotion of alternative fueled vehicle
usewithin Federalagencies;

(B) properalternativefueled vehicle careandmainte-
nance;

(C) coordinationwith Federal,State,and local efforts;
(D) innovativealternativefueledvehicleprocurement,

refueling,andmaintenancearrangementswith commercial
entities;

(E) making regular requests for alternative fueled
vehiclesfor agencyuse;and

(F) maintaininga high number of alternative fueled
vehiclesusedrelative to comparableconventionallyfueled
motorvehiclesused;and
(2) to fuel efficiency in Federalmotor vehicle usethrough

the promotionofsuchmeasuresasincreaseduseof fuel-efficient
vehicles, carpooling, ride-sharing, regular maintenance,and
otherconservationandawarenessmeasures.
(c) AuTHORIZATION OF APPROPRIATIONS.—Thereare authorized

to be appropriatedfor the purposeof carrying out this section
not more than $35,000 for fiscal year 1994 and such sums as
may be necessaryfor each of the fiscal years 1995 and 1996.
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42 USC 13217. SEC.308.MEASUREMENTOFALTERNATIVE FUEL USE.

The Administrator of GeneralServicesshall use such means
as may be necessaryto measurethe percentageof alternative
fuel usein dual-fueledvehiclesprocuredby the Administrator of
General Services.Not later than one year after the date of the
enactmentof this Act, the Secretary,in consultation with the
Administratorof GeneralServices,shall issueguidelinesto Federal
agenciesfor use in measuringthe aggregatepercentageof alter-
native fuel usein dual-fueledvehiclesin their fleets.
SEC.309.INFORMATION COLLECTION.

Section 400AA(b)(1)(A) of the Energy Policy and Conservation
42 USC 6374. Act is amendedby striking “the vehiclesacquiredundersubsection

(a)” and inserting in lieu thereof“a representativesampleof alter-
nativefueledvehiclesin Federalfleets”.

42 USC 13218. SEC.310. GENERALSERVICESADMINISTRATION REPORT.

Not later than one year after the date of the enactmentof
this Act, and biennially thereafter,the Administrator of General
Servicesshall report to the Congresson the General Services
Administration’salternativefueledvehicleprogramunderthis Act.
Thereportshallcontaininformation on—

(1) the number and type of alternative fueled vehicles
procured;

(2) the location of alternativefueled vehiclesby standard
Federalregion;

(3) the total numberof alternative fueled vehicles used
by eachFederalagency;

(4) arrangementswith commercial entities for refueling
andmaintenanceof alternativefueledvehicles;

(5) futurealternativefueledvehicleprocurementandplace-
mentstrategy;

(6) the difference in cost betweenthe purchase,mainte-
nance,and operation of alternative fueled vehicles and the
purchase,maintenance,and operationof comparableconven-
tionally fueledmotorvehicles;

(7) coordinationamongFederal,State, and local govern-
ments for alternative fueled vehicle procurementand place-
ment;

(8) the percentageof alternative fuel use in dual-fueled
vehicles procured by the Administrator of General Services
asmeasuredundersection308;

(9) a descriptionof the representativesampleof alternative
fueledvehiclesas determinedunder section400AA(bXl)(A) of
theEnergyPolicy andConservationAct; and

(10)awardrecipientsunderthis title.
42 USC 13219. SEC.311. UNITED STATESPOSTALSERVICE.

(a) REPowr.—Not later than one year after the date of the
enactmentof this Act, and biennially thereafter,the Postmaster
Generalshallsubmita reportto theCongresson the PostalService’s
alternative fueled vehicle program. The report shall contain
information on—

(1) the total numberand type of alternativefueledvehicles
procuredprior to the dateof the enactmentof this Act (first
reportonly);

(2) the number and type of alternative fueled vehicles
procuredin theprecedingyear;
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(3) the location of alternative fueled vehicles by region;
(4) arrangementswith commercial entities for purposes

of refuelingandmaintenance;
(5) future alternative fuel procurementand placement

strategy;
(6) the difference in cost betweenthe purchase,mainte-

nance,and operation of alternative fueled vehicles and the
purchase,maintenance,and operation of comparableconven-
tionally fueledmotorvehicles;

(7) the percentageof alternative fuel use in dual-fueled
vehiclesprocuredby thePostmasterGeneral;

(8) promotionsand incentivesto encouragetheuseof alter-
nativefuelsin dual-fueledvehicles;and

(9) an assessmentof the program’s relative successand
policy recommendationsfor strengtheningtheprogram.
(b) COORDINATION.—To the maximum extent practicable,the

PostmasterGeneralshallcoordinatethePostalService’salternative
fueledvehicle procurement,placement,refueling,andmaintenance
programswith those at the Federal,State, and local level. The
PostmasterGeneral shall communicate,share, and disseminate,
on a regular basis, information on such programswith the Sec-
retary, the Administratorof GeneralServices,andheadsof appro-
priateFederalagencies.

(c) PROGRAM CRITERIA.—ThePostmasterGeneralshall consider
the following criteria in the procurementand placementof alter-
nativefueledvehicles:

(1) The procurementplans of State and local governments
andotherpublic andprivate institutions.

(2) The current and future availability of refueling and
repairfacilities.

(3) Thereductionin emissionsofthePostalfleet.
(4) Whether the vehicle is to be usedin a nonattainment

areaas specified in the Clean Air Act Amendmentsof 1990.
(5) TheoperationalrequirementsofthePostalfleet.
(6) The contribution to the reduction in the consumption

of oil in the transportationsector.

TITLE IV—ALTERNATIVE FUELS—NON-
FEDERAL PROGRAMS

SEC. 401. TRUCK COMMERCIAL APPLICATION PROGRAM.
(a) ALTERNATIVE FUELED TRuCKS.—Section 400BB(a) of the

Energy Polic~yand Conservation Act (42U.S.C. 6374a(a))is amended.
by striking ‘alcohol and naturalgas” and inserting in lieu thereof
“alternative fuels”.

(b) FUNDING.—Section 400BB(b)(1) of such Act (42 U.S.C.
6374a(b)(1))is amendedto readasfollows: “(1) Thereareauthorized
to be appropriatedto the Secretaryfor carrying out this section
such sums as may be necessaryfor fiscal years 1993 through
1995,to remainavailableuntil expended.”.

SEC.402.CONFORMINGAMENDMENTS.

Part J of title III of the Energy Policy and ConservationAct
is amended—

(1) in section400CC(a)— 42 USC 6374b.
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(A) by striking “alcohol and busescapableof operating
on natural gas” and inserting in lieu thereof“alternative
fuels”; and

(B) by striking “both busescapableof operating on
alcohol and busescapableof operating on natural gas”
and inserting in lieu thereof“each of the various types
of alternative fuel buses”;

42 USC 6374c. (2) in section400DD(d), by striking “alcohols, natural gas,
and other potential alternative motor” and inserting in lieu
thereof“alternative”;and

(3) in section 400DD(d) and (e), by striking “motor” each
placeit appears.

SEC.403. ALTERNATIVE MOTORFUELS AMENDMENTS.

Title V of the Motor Vehicle Information and Cost Savings
Act (15U.S.C.2001et seq.)is amended—

15 USC 2001. (1) in section 501(1), by striking “alcohol or natural gas”
andinsertingin lieu thereof“alternativefuel”;

15 USC 2002. (2) in section502(e)—
(A) by striking “alcohol poweredautomobilesor natural

gas powered” and inserting in lieu thereof “dedicated”;
and

(B) by striking “energy automobilesand natural gas
dualenergy”andinsertingin lieu thereof“fueled”;

15 USC 2006. (3) in section506(a)(4)—
(A) in subparagraph(A)—

(i) by striking “alcohol powered automobiles or
natural gas powered” and inserting in lieu thereof
“dedicated”;and

(ii) by striking “alcohol or naturalgas,as the case
may be” and inserting in lieu thereof “alternative
fuels”; and
(B) in subparagraph(B)—

(i) by striking “energyautomobilesor natural gas
dual energy” and inserting in lieu thereof “fueled”;
and

(ii) by striking “energy automobileor natural gas
dual energyautomobile,asthecasemaybe” andinsert-
ing in lieu thereof“fueled automobile”;and

(4) in section506(b)(3)—
(A) in subparagraph(A)—

(i) by striking “energy automobilesand natural
gasdual energy”and inserting in lieu thereof“fueled”;

(ii) by striking “alcohol or naturalgas,asthe case
maybe” andinserting in lieu thereof“alternative fuels”
in clause(i); and

(iii) by striking “alcohol or natural gas, as the
casemay be” and insertingin lieu thereof“alternative
fuels” in clause(ii); and
(B) in subparagraph(B)—

(i) by striking “dual energy”and inserting in lieu
thereof“dual fueled”; and

(ii) by striking “alcohol” and inserting in lieu
thereof“alternative fuels” in clauses(i) and (ii); and

15 USC2013. (5) in section513—
(A) in subsection(a)—
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(i) by striking “ALcoHoL POWERED” and inserting
in lieu thereof“DEDICATED”;

(ii) by striking “If” and inserting in lieu thereof
“Except as provided in subsection(c) or in section
503(aX3),if’;

(iii) by striking “alcàhoi powered” and inserting
in lieu the.reiSi~“dedicated”;

‘(iy4-b~vstriking “contentof the alcohol” and insert-
ing in lieu thereof“content of the alternative fuel”;
and

(v) by striking “gallon of alcohol” and insertin~
in lieu thereof “gallon of a liquid alternative fuel’;
(B) in subsection(b)—

(i) by striking “ENERGY” and inserting in lieu
thereof“FUELED”;

(ii) by striking “If’ and inserting in lieu thereof
“Except as provided in subsection(d) or in section
503(a)(3),if’;

(iii) by striking “energy” and inserting in lieu
thereof“fueled”; and

(iv) by striking “alcohol” and inserting in lieu
thereof“alternativefuel” in paragraph(2);
(C) in subsection(c)—

(i) by striking “NATuRAL GAS POWERED” and
inserting in lieu thereof“GAsEOUs FUEL DEDICATED”;

(ii) by striking “powered” and inserting in lieu
thereof“dedicated”;

(iii) by striking “naturalgas” eachplaceit appears
in thefirst sentenceandinsertingin lieu thereof“gase-
ousfuel”; and

(iv) by adding at the end the following new sen-
tence:“For purposesof this section,the Secretaryshall
determinethe appropriategallonsequivalentmeasure-
ment for gaseousfuels other than natural gas, and
a gallon equivalentofsuchgaseousfuel shallbeconsid-
ered to have a fuel content of 15 one-hundredthsof
agallon offuel.”;
(D) in subsection(d)—

(i) by striking “NATURAL GAS DuAL ENERGY” and
inserting in lieu thereof “GAsEous FUEL DUAL
FuELED’~

(ii) by striking “dual energy”and insertingin lieu
thereof“dual fueled”; and

(iii) by striking “natural gas”eachplaceit appears
andinsertingin lieu thereof“gaseousfuel”;
(E) in subsection(e), by striking “alcohol poweredauto-

mobile, dual energyautomobile,naturalgaspoweredauto-
mobile, or natural gas dual energy” and inserting in lieu
thereof“dedicatedautomobileor dualfueled”;

(F) in subsection(f)(2)(AXi), by striking “alcohol pow-
ered automobiles,natural gaspoweredautomobiles,”and
inserting in lieu thereof“alternative fueled automobiles”;

(G) in subsection(g)—
(i) in paragraph(1)—

(I) by inserting “, other than electric auto-
mobiles,” after “each categoryof automobiles”in
subparagraph(A);
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(II) by striking “energyautomobilesandnatu.
ral gasdual energy”and inserting in lieu thereof
“fueled” in subparagraph(A);

(III) by inserting “, other than electric auto-
mobiles,” after “each categoryof automobiles” in
subparagraph(B);

(IV) by striking “energyautomobilesandnatu.
ral gasdual energy”and inserting in lieu thereof
“fueled” in subparagraph(B);

(V) by striking “energyautomobilesandnatu-
ral gasdual energy” and inserting in lieu thereof
“fueled” both places it appearsin subparagraph
(C);and

(VI) by striking “energyautomobileor natural
gas dual energy” and inserting in lieu thereof
“fueled” in subparagraph(C); and
(ii) in paragraph(2)—

(I) by striking “energy passengerautomobiles
or naturalgas dual energy” and inserting in lieu
thereof“fueled” in subparagraph(A);

(II) by striking “alcohol poweredautomobiles
or natural gas powered” and inserting in lieu
thereof“dedicated”in subparagraph(B); and

(III) by striking “energyautomobilesandnatu-
ral gasdual energy”and inserting in lieu thereof
“fueled” in subparagraph(B);

(H) in subsection(h)(1)—
(i) by striking subparagraphs(D) and (E) and

redesignatingsubparagraph(C) as subparagraph(D);
(ii) by striking subparagraphs(A) and (B) and

inserting in lieu thereof the following new subpara-
graphs:

“(A) the term ‘alternativefuel’ meansmethanol,denatured
ethanol, and other alcohols; mixtures containing 85 percent
or more(or suchotherpercentage,but not lessthan70 percent,
asdeterminedby the Secretary,by rule, to providefor require-
ments relating to cold start, safety, or vehicle functions) by
volume of methanol, denaturedethanol, and other alcohols
with gasolineor other fuels; natural gas; liquefied petroleum
gas;hydrogen;coal derivedliquid fuels; fuels (otherthan alco-
hol) derivedfrom biologicalmaterials;electricity(includingelec-
tricity from solar energy); and any other fuel the Secretary
determines,by rule, is substantiallynot p~troleumand would
yield substantial energy security benefits and substantial
environmentalbenefits;

“(B) the term ‘alternative fueled automobile’ means an
automobilethat—

“(i) is adedicatedautomobile;or
“(ii) is a dualfueledautomobile;

“(C) the term ‘dedicatedautomobile’meansan automobile
that operatessolelyon alternativefuels;and”; and

(iii) in subparagraph(D), as so redesignatedby
clause(i) of this subparagraph—

(I) by striking “dual energy”and inserting in
lieu thereof“dual fueled”;
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(II) by striking “alcohol” and inserting in lieu
thereof“alternative fuel” in clauses(i), (ii), and
(iii);

(III) by inserting“in the caseof an automobile
capableofoperatingon a mixtureofan alternative
fuel and gasoline or diesel fuel,” before “which,
for modelyears”in clause(iii); and

(IV) by striking the semicolonat the end of
clause(iv) and inserting in lieu thereofa period;
and

(I) in subsection(h)(2)—
(i) by striking “paragraphs(1)(C) and (D)” and

insertingin lieu thereof“paragraph(1)(D)” in subpara-
graph(A);

(ii) by striking “energyautomobileswhenoperating
on alcohol,and by naturalgasdualenergyautomobiles
when operatingon natural gas” and inserting in lieu
thereof“fueled automobileswhen operating on alter-
nativefuels” in subparagraph(A);

(iii) by striking, “energy automobiles~or natural
gasdual energy”and inserting in lieu thereof“fueled”
bothplacesit appearsin subparagraph(A);

(iv) by stnking “energy automobilesand natural
gasdual energy”and inserting in lieu thereof“fueled”
in subparagraph(A);

(v) by striking “energy” and inserting in lieu
thereof“fueled” eachplaceit appearsin subparagraphs
(B) and(C); and

(vi) by inserting “other than electric automobiles”
after “automobiles” eachplace it appearsin subpara-
graphs(B) and(C).

SEC.404.VEHICULAR NATURAL GASJURISDICTION.

(a) NATURAL GAS ACT AMENDMENTS.—(1) Section 1 of theNatu-
ral GasAct (15U.S.C. 717) is amendedby insertingaftersubsection
(c) thefollowing newsubsection:

“(d) The provisions of this Act shall not apply to any person
solely by reasonof, or with respectto, any sale or transportation
of vehicularnaturalgasif suchpersonis—

“(1) not otherwisea natural-gascompany;or
“(2) subjectprimarily to regulationby a State commission,

whether or not such State commissionhas, or is exercising,
jurisdiction over the sale, sale for resale, or transportation
of vehicularnaturalgas.”.
(2) Section 2 of the Natural Gas Act (15 U.S.C. 717a) is

amendedby inserting after paragraph(9) the following newpara-
graph:

“(10) ‘Vehicular natural gas’ meansnatural gas that is
ultimatelyusedasa fuel in a self-propelledvehicle.”.
(b) STATE LAWS AND REGULATIONs.—Thetransportationor sale 15 USC 717 note.

of naturalgasby any personwho is not otherwisea public utility,
within themeaningofStatelaw—

(1) in closedcontainers;or
(2) otherwise to any personfor use by such person as

a fuel in a self-propelledvehicle,
shall not be consideredto be a transportationor sale of natural
gas within the meaning of any State law, regulation, or order
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in effect before January1, 1989. This subsectionshall not apply
to any provision of any State law, regulation, or order to the
extentthat suchprovision hasasits primarypurposetheprotection
ofpublic safety.

15 USC79b note. (c) NONAPPLICABILITY OF THE PUBLIC UTILrFY HOLDING COM-
PANY ACT OF 1935.—(1) A company shall not be consideredto
be a gasutility companyundersection2(aX4)of the Public Utility
Holding CompanyAct of 1935 (15 U.S.C. 79b(aX4))solely because
it owns or operatesfacilities used for the distribution at retail
ofvehicularnaturalgas.

(2) Notwithstandingsection11(bXl) of the Public Utility Hold-
ing CompanyAct of 1935 (15 U.S.C.79k(bXl)), a holding company
registeredunder suchAct solely by reasonof the application of
section 2(aX.7) (A) or (B) of such Act with respectto control of
a gasutility companyor subsidiarythereof,may acquireor retain,
in any geographicarea, any interest in a company that is not
a public utility company and which, as a primary business, is
involved in the saleof vehicularnatural gasor the manufacture,
sale, transport, installation, servicing, or financing of equipment
relatedto thesalefor consumptionofvehicularnaturalgas.

(3) The saleor transportationof vehicular natural gas by a
company,or any subsidiary of suchcompany, shall not be taken
into considerationin determiningwhetherunder section 3 of the
Public Utility Holding CompanyAct of 1935 (15 U.S.C. 79c) such
companyis exemptfrom registration.

(4) For purposesof this subsection,terms that are defined
under the Public Utility Holding CompanyAct of 1935 shall have
themeaninggiven suchtermsin suchAct.

(5) For purposesof this subsection,theterm“vehicular natural
gas” meansnatural or manufacturedgasthat is ultimately used
asa fuel in a self-propelledvehicle.

42 USC 13231. SEC.405.PUBLIC INFORMATIONPROGRAM.

The Secretary,in consultationwith appropriateFederalagen-
cies and individuals and organizationswith practical experience
in the productionanduseof alternativefuels andalternativefueled
vehicles,shall, for the purposesof promotingthe useof alternative
fuels and alternativefueled vehicles,establisha public information
program on the benefitsand costs of the useof alternative fuels
in motor vehicles.Within 18 months after the date of enactment
of this Act, the Secretaryshall produceand make available an
information package for consumersto assist them in choosing
among alternative fuels and alternative fueled vehicles. Such
information packageshall provide relevant and objective informa-
tion on motor vehicle characteristicsand fuel characteristicsas
comparedto gasoline,on a life cycle basis,including environmental
performance,energyefficiency,domesticcontent,cost,maintenance
requirements,reliability, and safety. Such information package
shall also include information with respectto the conversion of
conventionalmotorvehiclesto alternativefueledvehicles.The Sec-
retaryshall include suchother informationasthe Secretarydeter-
mines is reasonableand necessaryto help promote the use of
alternativefuels in motor vehicles.Such informationpackageshall
be updatedannuallyto reflectthe mostrecentavailableinformation.

42 USC 13232. SEC.406.LABELING REQUIREMENTS.

(a) ESTABLISHMENT OF REQUIREMENTs.—TheFederal Trade
Commission,in consultationwith the Secretary,theAdministrator
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of the Environmental Protection Agency, and the Secretaryof
Transportation,shall,within 18 monthsafterthe dateof enactment
of this Act, issue a notice of proposedrulemakingfor a rule to
establishuniformlabelingrequirements,to thegreatestextentprac-
ticable,for alternativefuels andalternativefueledvehicles,includ-
ing requirementsfor appropriateinformation with respectto costs
and benefits, so as to reasonablyenable the consumerto make
choicesand comparisons.Requiredlabeling under the rule shall
be simple and, where appropriate,consolidatedwith other labels
providing information to the consumer.In formulating the rule,
the FederalTradeCommissionshallgive considerationto the prob-
lems associatedwith developingand publishing useful and timely
cost and benefit information, taking into accountlead time, costs,
the frequencyof changesin costs and benefits that may occur,
and other relevantfactors.The Commissionshall obtain the views
of affected industries, consumerorganizations,Federaland State
agencies,and others in formulating the rule. A final rule shall Regulations.
be issued within 1 year after the notice of proposedrulemaking
is issued. Such rule shall be updatedperiodically to reflect the
mostrecentavailableinformation.

(b) TECHNICAL ASSISTANCEAND COORDINATION.—TheSecretary
shall providetechnicalassistanceto the FederalTradeCommission
in developinglabelingrequirementsundersubsection(a). The Sec-
retary shall coordinateactivities underthis sectionwith activities
undersection405.
SEC.407.DATA ACQUISITION PROGRAM. 42 USC 13233.

(a) Not later than one year after the date of enactmentof
this Act, theSecretary,throughthe EnergyInformationAdministra-
.tion, and in cooperationwith appropriateState,regional,andlocal
authorities,shallestablisha datacollectionprogramto beconducted
in at least 5 geographicallyand climatically diverse regions of
the United Statesfor the purposeof collecting datawhich would
be useful to personsseekingto manufacture,convert, sell, own,
or operatealternativefueledvehiclesor alternativefueling facilities.
Suchdatashallinclude—

(1) identification of the numberand types of motor vehicle’
trips madedaily andmiles driven per trip, including commut-
ing, business,andrecreationaltrips;

(2) the projections of the Secretaryas to the most likely
combination of alternativefueled vehicle useand other forms
oftransit, including rail andother formsof masstransit;

(3) cost, performance,environmental,energy, and safety
data on alternativefuels and alternative fueled vehicles; and

(4) other appropriate demographic information and
consumerpreferences.
(b) The Secretaryshall consult with interestedparties,includ-

ing otherappropriateFederalagencies,manufacturers,public utili-
ties, owners and operatorsof fleets of light duty motor vehicles,
and State or local governmentalentities, to determinethe types
of datato becollectedandanalyzedundersubsection(a).
SEC. 408. FEDERAL ENERGY REGULATORY COMMISSION AUTHORiTY 42 USC 13234.

TO APPROVE RECOVERY OF CERTAIN EXPENSES IN
ADVANCE.

(a)NATURAL GAS MOTOR VEHICLES.—TheFederalEnergyRegu-
latory Commissionmay, undersection4 of the Natural GasAct,
allow recoveryof expensesin advanceby natural-gascompanies
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for research,development,anddemonstrationactivities by the Gas
ResearchInstitute for projectson the useof naturalgas,including
fuels derived from natural gas, for transportation,and projects
on the use of natural gas to control pollutants and to control
emissionsfrom the combustionof other fuels, if the Commission
finds that thebenefits,includingenvironmentalbenefits,to existing
and future ratepayersresulting from such activities exceed all
direct costs to existing and future ratepayers.To the maximum
extentpracticable,throughthe establishmentof cofundingrequire-
ments applicable to such projects, the Commissionshall ensure
that the costs of suchactivities shall be provided in part, through
contributions of cash, personnel,services,equipment,and other
resources,by sourcesother thanthe recoveryof expensespursuant
to thissection.

(b) ELECTRIC MOTOR VEHICLES.—The Federal Energy Regu-
latory Commissionmay, under section 205 of the FederalPower
Act, allow recovery of expensesin advanceby electric utilities
for research,development,anddemonstrationactivitiesby theElec-
tric PowerResearchInstitute for projectson electric motorvehicles,
if the Commissionfinds that the benefits,including environmental
benefits, to existing and future ratepayersresulting from such
activities exceedall direct costs to existing and future ratepayers.
To the maximum extent practicable, through the establishment
of cofunding requirementsapplicable to eachproject, the costs of
such activities shall be provided, in part, through contributions
of cash, personnel,services,equipment,and other resources,by
sourcesotherthanthe recoveryofexpensespursuantto this section.

(c) REPEAL.—The secondparagraphof the matter under the
heading“FEDERAL ENERGYREGULATORY COMMISSION, SALARIESAND
EXPENSES”in title III of the EnergyandWaterDevelopmentAppro-

15 USC 717c priationsAct, 1992, is repealed.
note.
42 USC 13235. SEC.409.STATE AND LOCAL INCENTWESPROGRAMS.
Regulations. (a) ESTABLISHMENT OF PROGRAM.—(1) The Secretary shall,

within one year after the date of enactmentof this Act, issue
regulationsestablishing~uidelines for comprehensiveState alter-
native fuels andalternativefueled vehicle incentivesand program
plans designedto acceleratethe introduction anduseof suchfuels
and vehicles.Such guideline shall addressthe development,modi-
fication, andimplementationof suchStateplansandshall describe
those program elements,as describedin paragraph(3), to be
addressedin suchplans.

(2) The Secretary,after consultation with the Secretaryof
Transportationand theAdministratorof the EnvironmentalProtec-
tion Agency, shall invite the Governor of eachState to submit
to the Secretarya State plan within oneyear after the eff2ctive
date of the regulations issued under paragraph(1). Such plan
shall include—

(A) provisions designedto result in scheduledprogress
toward,andachievementof, the goalof introducingsubstantial
numbersof alternative fueled vehicles in such State by the
year2000;and

(B) a detailed descriptionof the requirements,including
theestimatedcostofimplementation,ofsuchplan.
(3) EachproposedStateplan, in orderto be eligible for Federal

assistanceunderthis section,shall describethe mannerin which
coordinationshallbe achievedwith Federaland local governmental
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entitiesin implementingsuchplan, and shall include an examina-
tion of—

(A) exemptionfrom State salestax or otherStateor local
taxesor sw-charges(otherthansuchtaxesor sw-chargeswhich
arededicatedfor transportationpurposes)with respectto alter-
native fueled vehicles,alternativefuels, or alternativefueling
facilities;

(B) the introduction of alternative fueled vehicles into
State-ownedor operatedmotorvehiclefleets;

(C) special parking at public buildings and airport and
transportationfacilities;

(D) programsof public educationto promote the use of
alternativefueledvehicles;

(E) the treatmentof salesof alternative fuels for usein
alternativefueledvehicles;

(F) methodsby which State and local governmentsmight
facilitate—

(i) theavailability of alternativefuels;and
(ii) the ability to rechargeelectric motor vehicles at

public locations;
(G) allowing public utilities to include in rates the

incrementalcostof—
(i) newalternativefueledvehicles;
(ii) convertingconventionalvehiclesto operateon alter-

nativefuels;and
(iii) installingalternativefuel fueling facilities,

but only to the extent that the inclusion of such costs in
rateswould not createcompetitivedisadvantagesfor othermar-
ket participants,and taking into considerationthe effect inclu-
sion of suchcostswould haveon rates,service,and reliability
to otherutility customers;

(H) suchotherprogramsand incentivesasthe State may
describe;

(I) whether accomplishingany of the goals in this sub-j
sectionwould requireamendmentto State law or regulation,
includingtraffic safetyprohibitions;

(J) servicesprovided by municipal, county, and regional
transitauthorities;and

(K) effects of such plan on programsauthorizedby the
IntermodalSurfaceTransportationEfficiency Act of 1991 and
amendmentsmadeby thatAct.
(b) FEDERAL ASSISTANCE TO STATES.—(1) Upon requestof the

Governor of any State with a plan approvedunder this section,
theSecretarymayprovideto suchState—

(A) information and technical assistance,including model
State laws and proposedregulations relating to alternative
fueledvehicles;

(B) grants of Federalfinancial assistancefor the purpose
of assistingsuch State in the implementationof such plan
or anypart thereof;and

(C) grantsof Federalfinancial assistancefor theacquisition
of alternativefueledvehicles.
(2) In determiningwhetherto approvea State plan submitted

under subsection(a), and in determiningthe amount of Federal
financial assistance,if any, to be provided to any State under
this subsection,theSecretaryshall takeinto account—
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(A) the energy-relatedandenvironmental-relatedimpacts,
on a life cycle basis,of the introduction anduseof alternative
fueled vehicles included in the plan comparedto conventional
motorvehicles;

(B) the numberof alternativefueled vehicles likely to be
introduced by the year 2000, as a result of successful
implementationof theplan; and

‘(C) such other factors as the Secretaryconsidersappro-
priate.
(3) The Secretary,in consultationwith the Administrator of

GeneralServices,shall provide assistanceto Statesin procuring
alternative fueled vehicles, including coordination with Federal
procurementsofsuchvehicles.

(4) The Secretarymay not approvea State plan submitted
under subsection(a) unless the State agreesto provide at least
20 percentof the cost of activities for which assistanceis provided
underparagraph(1).

(c) GENERAL PROVISIONS.—(1) In carryingout this section, the
Secretaryshall. consult with the Secretaryof Transportationon
mattersrelating to transportationand with otherappropriateFed-
eralandStatedepartmentsandagencies.

Reports. (2) The Secretaryshall report annually to the Presidentand
theCongress,andshall furnishcopiesof suchreportto theGovernor
of each State participating in the program, on the operation of
theprogramunderthissection.Suchreportshall include—

(A) anestimateof thenumberof alternativefueledvehicles
in usein eachState;

(B) the degreeof eachState’sparticipationin the program;
(C) a description of Federal,State, and local programs

undertakenin the variousStates,whetherpursuantto a State
planunderthis sectionor not, to provideincentivesfor introduc-
tion ofalternativefueledvehicles;

(D) an estimateof the energyand environmentalbenefits
oftheprogram;and

(E) the recommendationsof the Secretary,if any, for addi-
tional actionby theFederalGovernment.
(d) DEFINITIONS.—FOrthepurposesof this section,thefollowing

definitions apply:
(1) GOVERNOR.—The term “Governor” means the chief

executiveofa State.
(2) STATE.—The term “State” meanseach of the several

States,the District of Columbia, the.Commonwealthof Puerto
Rico, the UnitedStatesVirgin Islands,Guam,AmericanSamoa,
the Commonwealthof the NorthernMariana Islands,andany
other Commonwealth,territory, or possessionof the United
States.
(e) AUTHORIZATION OF APPROPRIATIONS.—Thereareauthorized

to be appropriatedfor carrying out this section, $10,000,000for
eachof the 5 fiscal yearsbeginning after the dateof enactment
ofthis Act.

42 USC13236. SEC.410. ALTERNATIVE FUEL BUS PROGRAM.

(a) CooPERATIvEAGREEMENTS AND JoINT VEN’ruREs.—(l) The
Secretaryof Transportation,in consultation with the Secretary,
may enterinto cooperativeagreementsandjoint venturesproposed
by anymunicipal, county,or regional transit authority in anurban
areawith a populationover 100,000 (accordingto latest available
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censusinformation) to demonstratethe feasibility of commercial
application, including safety of specific vehicle design, of usin
alternative fuels for urban busesand other motor vehicles use
for masstransit. -

(2) The cooperativeagreementsandjoint venturesunderpara-
graph (1) may include interestedor affectedprivate firms willing
to provideassistancein cash,or in kind, for anysuchdemonstration.

(3) Federalassistanceprovidedundercooperativeagreements
andjoint venturesenteredinto underparagraph(1) to demonstrate
the feasibility of commercialapplicationof using alternativefuels
for urbanbusesshall be in addition to Federalassistanceprovided
underanyotherlaw for suchpurpose.

(b) LIMITATIONS.—(1) The Secretaryof Transportationmay not
enterinto cooperativeagreementor joint ventureundersubsection
(a) with anymunicipal,county,or regionaltransit authority,uliless
suchgovernmentbody agreesto provide 20 percentof the costs
ofsuchdemonstration.

(2) The Secretaryof Transportationmay grant such priority
under this section to any entity that demonstratesthat the use
of alternative fuels for transportationwould have a significant
beneficialeffecton theenvironment.

(c) SCHOOLBUSES.—TheSecretaryof Transportationmay also
provide,in accordancewith suchrules ashemayprescribe,financial
assistanceto any agency,municipality, or political subdivision in
an urban areareferredto in subsection(a), of any State or the
District of Columbia for the purposeof meeting the incremental
costs of schoolbusesthat arededicatedvehiclesand usedregularly
for such transportationduring the school term. Such costs may
include the purchaseand installation of alternativefuel refueling
facilities to be used for school bus refueling, and the conversion
of school busesto dedicatedvehicles. The Secretaryof Transpor-
tation may provide such assistancedirectly to a personwho is
a contractorof such agency,municipality, or political subdivision,
upon the requestof the agency,municipality, or political subdivi-
sion,andwho,undersuchcontract,providesfor suchtransportation.
Any conversionunder this subsectionshall comply with the war-
ranty and’safetyrequirementsfor alternativefuel conversionscon-
tained in section247 of the CleanAir Act Amendmentsof 1990.

(d) FUNDING Au’rHoRIZATION.—There are authorized to be
appropriatednot morethan$30,000,000for eachof thefiscal years
1993,1994,and 1995for purposesof this section.

SEC. 411.CERTIFICATION OFTRAINING PROGRAMS. 42 USC 13237.

The Secretaryshall ensurethat the FederalGovernmentestab-
lishes and carries out a program for the certification of training
programs for technicianswho are responsiblefor motor vehicle
mstallation of equipmentthat converts gasolineor diesel-fueled
motor vehiclesinto dedicatedvehiclesor dual fueledvehicles, and
for the maintenanceof suchconvertedmotor vehicles.A training
programshall not be certifiedunderthe programestablishedunder
this sectionunlessit providestechnicianswith instruction on the
properand safeinstallation proceduresand techniques,adherence
to specifications(including original equipmentmanufacturerspeci-
fications), motor vehicle operatingprocedures,emissionstesting,.
and other appropriate mechanicalconcerns applicable to these
motorvehicleconversions.The Secretaryshall ensurethat, in the
developmentof the programrequiredunder this section, original
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equipmentmanufacturers,fuel suppliers,companiesthat convert
conventionalvehicles to usealternative fuels, and other affected
personsareconsulted.

42 USC 13238. SEC. 412. ALTERNATIVE FUEL USE IN NONROAD VEHICLES AND
ENGINES.

(a) N0NRoAD VEHICLES AND ENGINEs.—-(1)TheSecretaryshall
conducta study to determinewhetherthe useof alternativefuels
in nonroad vehicles and engineswould contribute substantially
to reducedrelianceon imported energysources.Such study shall
be completed,and the results thereofreportedto Congress,within
2 yearsafterthedateof enactmentof this Act.

(2) The study shall assessthe potential of nonroad vehicles
and enginesto run on alternative fuels. Taking into account the
nonroad vehicles and engines for which runmng on alternative
fuels is feasible, the study shall assessthe potential reduction
in reliance on foreign energy sourcesthat could be achievedif
suchvehicleswereto runon alternativefuels.

(3) The report requiredunderparagraph(1) may include the
Secretary’srecommendationsfor encouragingor requiringnonroad
vehiclesandengineswhich canfeasiblybe run on alternativefuels,
to utilize suchalternativefuels.

(b)- DEFINITION OF N0NROAD VEHICLES AND ENGINES.—Nonroad
vehicles and engines,for purposesof this section, shall include
nonroad vehicles and enginesused for surface transportationor
principally for industrial or commercial purposes,vehicles used
for rail transportation,vehiclesusedat airports,vehiclesor engines
used for marine purposes,and other vehicles or enginesat the
discretionoftheSecretary.

(c) DESIGNATION.—UpOn completion of the study required
pursuantto subsection(a) of this section, the Secretarymay des-
ignate suchvehiclesandenginesas qualifying for loans pursuant
to section414 of this title. -

SEC.413.REPORTSTO CONGRESS.

Within 6 monthsafter the date of enactmentof this Act, the
Secretaryshall—

(1) identi1~rand report to Congresson purchasingpolicies
of the FederalGovernmentwhich inhibit or preventthe pur-
chaseby theFederalGovernmentof alternativefueledvehicles;
and

(2) report to Congresson Federal,State, and local traffic
control measuresand policies and how the useof alternative
fueled vehicles could be promotedby granting such vehicles
exemptionsor preferential treatmentunder such measures.

42 USC 13239. SEC.414.LOW INTERESTLOAN PROGRAM.

(a) ESTABLISHMEN’r.—Within 1 yearafter thedateof enactment
of this Act, the Secretaryshall establisha program for making
low interest loans,giving preferenceto small businessesthat own
or operatefleets,for—

(1) the conversionof motor vehicles to operationon alter-
nativefuels;

(2) coveringthe incrementalcostsof the purchaseof motor
vehicles which operate on alternative fuels, when compaxed
with purchasecosts of comparableconventionallyfueled motor
vehicles;or
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(3) coveringthe incrementalcosts of purchaseof non-road -

vehicles and engines designatedby the Secretarypursuant
to section412(c)ofthis title.
(b) LoAN TERMS.—The Secretary,to the extent practicable,

shall establish reasonableterms for loans madeunder this sub-
section,with preferencegiven to repaymentschedulesthat enable
suchloans to be repaidby the borrowerfrom the cost differential
betweengasolineandthealternativefuel onwhich themotorvehicle
operates.

(c) CRITERIA.—In decidingto whom loansshall be madeunder
this subsection,theSecretaryshallconsider—

(1) thefinancialneedofthe applicant;
(2) the goalof assistingthe greatestnumberof applicants;

and
(3) the ability of an applicant to repay the loan, taking

into account the fuel cost savings likely to accrue to the
applicant.
(d) PRJORJTIES.—Priorityshall be given under this section to

fleets where the use of alternativefuels would have a significant
beneficialeffecton energysecurityandthe environment.

(e) AUTHORIZATION OF APPROPRLATIONS.—Thereareauthorized
to be appropriatedto the Secretaryfor carrying out this section,
$25,000,000for each of the fiscal years 1993, 1994, and 1995.

TITLE V—AVAILABILITY AND USE OF
REPLACEMENT FUELS, ALTERNATIVE
FUELS, AND ALTERNATIVE FUELED
PRIVATE VEHICLES

SEC.501.MANDATE FOR ALTERNATIVE FUEL PROVIDERS. 42 USC 13251.

(a) IN GENERAL.—(1) The Secretaryshall, before January 1, Regulations.
1994, issue regulationsrequiring that of the new light duty motor
vehiclesacquiredby a coveredpersondescribedin paragraph(2),
the following percentagesshall be alternative fueled vehicles for
thefollowing modelyears: -

(A) 30 percentfor modelyear1996.
(B) 50 percentfor modelyear1997.
(C) 70 percentfor modelyear1998.
(D) 90percentfor modelyear1999andthereafter.

(2) For purposesof this section,a personreferredto in para-
graph(1) is—

(A) a coveredpersonwhoseprincipal businessis producing,
storing, refining, processing,transporting,distributing, import-
ing, or selling at wholesaleor retail any alternativefuel other
thanelectricity;

(B) a non-Federalcoveredpersonwhoseprincipal business
is generating,transmitting, importing, or selling at wholesale
orretail electricity;or

(C) a coveredperson—
(i) who produces,imports, or producesand imports

in combination,an averageof 50,000 barrelsper day or
moreof petroleum;and

(ii) a substantialportion of whosebusinessis producing
alternativefuels.
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(3XA) In the caseof a coveredpersondescribedin paragraph
(2) with more than one affiliate, division, or other businessunit,
only an affiliate, division, or businessunit which is substantially
engagedin the alternative fuels business(as determinedby the
Secretaryby rule) shallbe subjectto this subsection.

(B) No coveredpersonor affiliate, division, or other business
unit ofsuchpersonwhoseprincipalbusinessis—

(i) transformingalternative fuels into a product that is
notan alternativefuel; or

(ii) consumingalternativefuels as a feedstockor fuel in
the manufactureof a product that is not an alternativefuel,

shallbe subjectto this subsection.
(4) The vehicles purchasedpursuantto this section shall be

operatedsolely on alternative fuels exceptwhen operatingin an
areawheretheappropriatealternativefuel is unavailable.

(5) Regulationsissued under paragraph(1) shall provide for
the prompt exemption by the Secretary,through a simple and
reasonableprocess,from the requirementsof paragraph(1) of any
coveredperson,in whole or in part, if suchpersondemonstrates
to thesatisfactionof theSecretarythat—

(A) alternative fueled vehicles that meet the normal
requirementsand practicesof the principal businessof that
personarenot reasonablyavailablefor acquisition;or

(B) alternative fuels that meet the normal requirements
and practicesof the principal businessof that personare not
available in the areain which the vehiclesare to be operated.
(b) REVISIONS AND EXTENSIONS.—With respectto model years

1997andthereafter,theSecretarymay—
(1) revise the percentagerequirementsunder subsection

(aX1) downward,except that underno circumstancesshall the
percentagerequirementfor a model yearbe less than 20 per-
cent; and

(2) extend the time under subsection(aX1) for up to 2
modelyears.

Regulations. (c) OPTION FOR ELECTRIC UTILITIES.—The Secretary shall,
within 1 yearafter the dateof enactmentof this Act, issueregula-
tions requiringthat, in thecaseofa coveredpersonwhoseprincipal
businessis generating,transmitting,importing, or sellingat whole-
saleor retail electricity, the requirementsof subsection(aX1) shall
not apply until after December31, 1997, with respectto electric
motor vehicles. Any covered persondescribedin this subsection
which plans to acquireelectric motor vehicles to comply with the
requirementsof this section shall so notify the Secretarybefore
January1, 1996.

(d) REPORTTO CONGRESS.—TheSecretaryshall,beforeJanuary
1, 1998, submita reportto the Congressprovidingdetailedinforma-
tion on actions taken to carry out this section,and the progress
madeandproblemsencounteredthereunder.

42 USC 13252. SEC.502.REPLACEMENTFUEL SUPPLYAND DEMAND PROGRAM.

(a) ESTABLISHMENT OF. PROGRAM.—The Secretaryshall estab-
lish a programto promote the developmentand usein light duty
motor vehicles of domesticreplacementfuels. Suchprogramshall
promotethe replacementof petroleummotorfuelswith replacement
fuels to the maximum extent practicable.Such program shall, to
the extentpracticable,ensurethe availability of thosereplacement
fuels that will have the greatestimpact in reducing oil imports,
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improving the health of ourNation’s economyand reducinggreen-
housegasemissions.

(b) DEVELOPMENT PLAN AND PRODUCTION GOAIs.—Underthe
program establishedunder subsection(a), the Secretary,before
October 1, -1993, in consultationwith the Administrator, the Sec-
retaryof Transportation,theSecretaryofAgriculture, theSecretary
of Commerce,and the heads of other appropriateagencies,shall
reviewappropriateinformationand—

(1) estimate the domestic and nondomestic production
capacityfor replacementfuels and alternativefueled vehicles
neededto implementthis section;

(2) determine the technical and economic feasibility of
achievingthe goals of producing sufficient replacementfuels
to replace,on anenergyequivalentbasis—

(A) at least10 percentby theyear2000;and
(B) at least30 percentby theyear2010,

of theprojectedconsumptionof motorfuel in the United States
for eachsuchyear, with at leastone half of suchreplacement
fuelsbeingdomesticfuels;

(3) determine the most suitable meansand methodsof
developingand encouragingthe production,distribution, and
use of replacementfuels and alternative fueled vehicles in
a mannerthat would meet the program goals describedin
subsection(a);

(4) identify ways to encouragethe developmentof reliable
replacementfuels and alternative fueled vehicle industriesin
theUnitedStates,andthetechnical,economic,and institutional
barriersto suchdevelopment;and

(5) determine the greenhousegas emission implications
ofincreasingtheuseof replacementfuels, including anestimate
of the maximum feasible reduction in such emissionsfrom
theuseof replacementfuels.

The Secretaryshall publish in the Federal Register the results Federal
of actions takenunder this subsection,and provide for an oppor- Register,
tunity for public comment. p
SEC. 503. REPLACEMENT FUEL DEMAND ESTIMATES AND SUPPLY 42 USC 13253.

INFORMATION.

(a) ESTIMATES.—Not later than October1, 1993, and annually
thereafter, the Secretary,in consultationwith the Administrator,
the Secretaryof Transportation,and other appropriateState and
Federalofficials, shall estimatefor the following calendaryear—

(1) the numberof each type of alternativefueled vehicle
likely to be in usein theUnitedStates;

(2) the probablegeographicdistribution of such vehicles;
(3) the amountanddistribution of eachtype ofreplacement

fuel; and
(4) the greenhousegas emissions likely to result from

replacementfuel use.
(b) INF0RMATI0N.—Beginningon October1, 1994, the Secretary

shallannuallyrequire—
(1) fuel suppliersto reportto the Secretaryon the amount

ofeachtypeofreplacementfuel that suchsupplier—
(A) has supplied in the previous calendaryear; and
(B) plans to supply for the following calendaryear;
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- (2) suppliers of alternative fueled vehicles to report to
the Secretaryon the numberof eachtype of alternativefueled
vehiclethat suchsupplier—

(A) hasmadeavailablein the previouscalendaryear;
and

(B) plansto makeavailablefor the following calendar
year;and
(3) suchfuel suppliersto provide the Secretaryinformation

necessaryto determinethe greenhousegasemissionsfrom the
replacementfuels used, taking into account the entire fuel
cycle.
(c) PROTECTIONOF I~’ORMATION.—Informationprovidedto the

Secretaryunder subsection(b) shall be subjectto applicableprovi-
sions of law protecting the confidentiality of trade secrets and
businessand financial information, including section 1905 of title
18, United StatesCode.

42 USC 13254. SEC.-504. MODIFICATION OF GOALS; ADDITIONAL RULEMAKING

AUTHORiTY.

(a) EXAMINATION OF GOALS.—Within 3 years after the date
of enactmentof this Act, andperiodically thereafter,the Secretary
shall examine the goals establishedunder section 502(bX2), in
the context of the programgoals statedunder section 502(a), to
determine if the goals under section 502(bX2), including the
applicablepercentagerequirementsand dates,shouldbe modified

Federal under this section. The Secretaryshall publish in the Federal
Re~ter~ Register the results of each examination under this subsection
publication. andprovideanopportunityfor public comment.

(b) MODIFICATION OF GOALS.—If, after analysisof information
obtainedin connectionwith carryingout subsection(a) or section
502, or otherinformation,andtaking into accountthedetermination
of technicaland economicfeasibility madeunder section502(bX2),
the Secretarydeterminesthat goals describedin section502(bX2),
including the percentagerequirementsor dates,arenot achievable,
the Secretary,in consultationwith appropriateFederalagencies,
shall, by rule, establishgoals that are achievable,for purposes
of this title. The modification of goals under this section may
include changingthe target dates specified in section 502(bX2).

(c) ADDITIONAL RuLEMAKiNG AuTHoRrrY.—If the Secretary
determinesthat the achievementof goals describedin section
502(bX2) would result in a significant and correctablefailure to
meet the programgoals describedin section502(a),the Secretary
shall issuesuchadditional regulationsasarenecessaryto remedy
such failure. The Secretaryshall have no authority under this
Act to mandatethe production of alternative fueled vehicles or
to specify,asapplicable,the models,lines, or typesof, or marketing
or pricing practices,policies, or strategiesfor, vehiclessubjectto
this Act. Nothing in thisAct shallbe construedto give the Secretary
authority to mandatemarketingor pricing practices,policies, or
strategiesfor alternative fuels or to mandatethe productionor
deliveryof suchfuels.

42 USC 13255. SEC.505.VOLUNTARY SUPPLYCOMMITMENTS.

The Secretaryshall,by January1, 1994, andthereafter,under-
take to obtain voluntary commitmentsin geographicallydiverse
regionsoftheUnitedStates—
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(1) from fuel suppliers to make available to the public
replacementfuels, including providing for the constructionor
availability ofrelatedfuel deliverysystems;

(2) from ownersof 10 or more motor vehicles to acquire
and use alternativefueled vehiclesand alternativefuels; and

(3) from suppliersof alternativefueled vehicles to make
availableto the public alternativefueledvehiclesandto ensure
the availability ofnecessaryrelatedservices,

in sufficient volume to achieve the goals described in section
502(bX2) or as modified under section504, and in order to meet
anyfleet requirementprogramestablishedby rule underthis title.
The Secretaryshall periodically report to the Congresson the
results of efforts under this section. All voluntary commitments
obtainedpursuantto this sectionshall be availableto the public,
except-to theextentprovidedin applicableprovisionsof law protect-
ing the confidentialityof tradesecretsand businessand financial
information, including section 1905 of title 18, United StatesCode.
SEC.506.TECHNICAL AND POLICYANALYSIS. 42 USC 13256.

(a) REQUIREMENT.—Notlater thanMarch 1, 1995, and March
1, 1997, the Secretaryshall prepareand transmit to the President
andthe Congressa technicalandpolicy analysisunderthis section.
The Secretaryshall utilize theanalyticalcapability andauthorities
of the Energy Information Administration and such other offices
ofthe Departmentof EnergyastheSecretaryconsidersappropriate.

(b) PURPOSES.—Thetechnical and policy analysis prepared
under this section shall be basedon the best availabledataand
information obtainableby theSecretaryundersection503,or other-
wise, and on experienceunder this title and other provisions of
law in thedevelopmentanduseofreplacementfuels andalternative
fueledvehicles,andshallevaluate—

(1) progressmadein achievingthe goals describedin sec-
tion 502(bX2),asmodifiedundersection504;

(2) the actual andpotential role of replacementfuels and
alternative fueled vehicles in significantly reducing United
States reliance on imported oil to the extent of the goals
referredto in paragraph(1); and

(3) the actualandpotentialavailability ofvariousdomestic
replacementfuels and dedicated vehicles and dual fueled
vehicles.
(c) PUBLICATION.—The Secretaryshall publish a proposedver- Federal

sion of eachanalysis under this section in the Federal Register Register,
for public commentbefore transmittal to the Presidentan~Ithe publication.
Congress.Public commentreceivedin responseto suchpublication
shallbe preservedfor usein rulemakingproceedingsundersection
507.
SEC.507.FLEETREQUIREMENTPROGRAM. 42 USC 13257.

(a) FLEET PROGRAM PURCHASEG0ALS.—(1) Exceptasprovided
in paragraph(2), the following percentages.ofnewlight duty motor
vehicles acquired in each model year for a fleet, other than a
Federalfleet, State fleet, or fleet owned,operated,leased,or other-
wise controlled by a coveredpersonsubjectto section 501, shall
be alternativefueledvehicles:

(A) 20 percent of the motor vehicles acquired in model
years1999,2000,and 2001;

(B) 30 percent of the motor vehicles acquired in model
year2002;



106STAT. 2892 PUBLIC LAW 102-486—OCT.24, 1992

(C) 40 percentof the motor vehicles acquired in model
year 2003;

(D) 50 percent of the motor vehicles acquired in model
year2004;

(E) 60 percent of the motor vehicles acquired in model
year2005;and

(F) 70 percent of the motor vehicles acquiredin model
year2006 andthereafter.
(2) The Secretarymay not establishpercentagerequirements

higher than thosedescribedin paragraph(1). The Secretarymay,
if appropriate,andpursuantto a rule undersubsection(b), establish
a lesserpercentagerequirementfor any model year.The Secretary
may, by rule, establish a date later than 1998 (or model year
1999) for initiating the fleet requirementsunder paragraph(1).

Regulations. (3) The Secretaryshall publish an advancenotice of proposed
rulemakingfor thepurposeof—

(A) evaluating the progress toward achieving the goals
of replacementfuel usedescribedin section502(bX2),as modi-
fied undersection504;

(B) identilying the problems associatedwith achieving
thosegoals;

(C) assessingtheadequacyandpracticabilityofthosegoals;
and

(D) consideringall actionsneededto achievethose goals.
The Secretaryshall provide for at least 3 regional hearingson
the advancenotice of proposedrulemaking,with respectto which
official transcripts shall be maintained.The commentperiod in
connectionwith suchadvancenotice of proposedrulemakingshall
be completedwithin 7 months after publication of the advance
notice.

Federal - (4) After the completion of such advancenotice of proposed
Register, rulemaking, the Secretaryshall publish in the FederalRegister

publication, a proposedrule for the rule required under subsection(b), and

shall provide for a public commentperiod, with hearings, of not
lessthan90 days. -

(b). EARLY RULEMAIUNG.—(1) Not earlier than 1 yearafter the
dateof the enactmentof this Act, andaftercarryingout therequire-
mentsof subsection(a), the Secretaryshall initiate a rulemaking
to determinewhethera fleet requirementprogram to begin in
calendaryear 1998 (when model year 1999 be~ins),or suchother
later dateashe may selectpursuantto subsection(a), is necessary
under this section. Such rule, consistentwith subsection(aX1),
shall establish the annual applicablemodel year percentage.No
rule under this subsectionmay be promulgatedafter December
15, 1996, and be enforceable.A fleet requirementprogram shall
be considerednecessaryand a rule thereforshall be promulgated
if theSecretaryfinds that—

(A) the goal of replacementfuel use describedin section
502(bX2XB), as modified under section 504, is not expected
to be actually achievedby 2010, or such other date as is
establishedundersection504,by voluntarymeansor pursuant
to this title or any other law without sucha fleet requirement
program, taking into considerationthe statusof the achieve-
ment of the interim goal- describedin section502(bX2XA), as
modified undersection504;

(B) suchgoal is practicableandactuallyachievablewithin
periodsspecified in section502(bX2),asmodified undersection
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504, throughimplementationof sucha fleet requirementpro-
gramin combinationwith voluntarymeansand the application
of otherprogramsrelevantto achievingsuchgoals;and

(C) by 1998 (when model year 1999 begins)or the date
specified by the Secretaryin such rule for initiating a fleet
requirementprogram—

(i) there exists sufficient evidenceto ensurethat the
fuel and the neededinfrastructure, including the supply
and deliverability systems,will be installed and located
at convenientplacesin the fleet areassubjectto the rule
and will be fully operationalwhen the rule is effective
to offer a reliableand timely supplyof theapplicablealter-
nativefuel at reasonablecosts(ascomparedto conventional
fuels) to meet the fleet requirementprogram, as dem-
onstratedthrough useof the provisionsof section505(1)
of this title regardingvoluntary commitments or other
adequate,reliable, and convincing forms of agreements,
arrangements,or representationsthat suchfuelsandinfra-
structureare in existenceor will exist when the rule is
effective and will be expandedasthe percentagesincrease
annually;

(ii) therewill be a sufficient numberof newalternative
fueledvehiclesfrom original equipmentmanufacturersthat

- comply with all applicable requirementsof the CleanAir
Act and the National Traffic and Motor Vehicle Safety
Act of 1966;

(iii) suchnew vehicles will meet the applicablenon-
Federaland non-Statefleet performancerequirementsof
such fleets (including range, passengeror cargo-carryin
capacity, reliability, refueling capability, vehicle mix, an
economicaloperationandmaintenance);and

(iv) establishmentof a fleet requirementprogram by
rule underthis subsectionwill not resultin unfair competi-
tive advantagesor disadvantages,or result in undueeco-
nomichardship,to the affectedfleets.

(2) The Secretaryshall not promulgatea rule underthis sub-
section if he is unable to make affirmative fmdings in the case
of eachof the subparagraphsunder paragraph(1),~and eachof
theclausesundersubparagraph(C)of paragraph(1).

(3) If the Secretarydoes not determine that such program
is necessaryunder this subsection,the provisions of subsection
(e) shallapplyto theconsiderationin thefuture of anyfleet require-
ment program. The record of this rulemaking, includin~the Sec-
retary’s findings, shall be incorporatedinto a rulemaking under
that subsection.If the Secretarydeterminesunderthis subsection
that such program is necessary,the Secretaryshall not initiate
thelaterrulemakingundersubsection(e).

(c) ADVANCE NOTICE OF PROPOSED RULEMAKING.—Not later
thanApril 1, 1998, the Secretaryshall publish an advancenotice
ofproposedrulemakingfor thepurposeof—

(1) evaluatingthe progresstoward achievingthe goals of
replacementfuel usedescribedin section502(b)(2),asmodified
undersection504;

(2) identif~yingtheproblemsassociatedwith achievingthose
goals;

(3) assessingtheadequacyandpracticabilityof thosegoals;
and -
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(4) consideringall actionsneededto achievethose goals.
The Secretaryshall provide for at least 3 regional hearingson
the advancenotice of proposedrulemaking,with respectto which
official transcripts shall be maintained.The commentperiod in
connectionwith suchadvancenotice of proposedrulemakingshall
be completedwithin 7 months after publication of the advance
notice..

Federal (d) PROPOSEDRULE.—BeforeMay 1, 1999, the Secretaryshall
Re~ster! publishin the FederalRegistera proposedrule for the rule required
Pu i undersubsection(g), andshall providefor a public commentperiod,

with hearings,of not lessthan90 days.
(e) DETERMINATION.—(1) Not later thanJanuary-1, 2000, the

Secretaryshall, through the rule required under subsection(g),
determinewhethera fleet requirementprogramis necessaryunder
this section.Such a program shall be considerednecessaryand
a rule thereforshall be promulgatedif the Secretaryfinds that—

(A) the goal of replacementfuel use describedin section
502(b)(2XB), as modified under section 504, is not expected
to be actually achievedby 2010, or such other date as is
establishedundersection504,by voluntarymeansor pursuant
to this title or any other law without sucha fleet requirement
program, taking into considerationthe statusof the achieve-
ment of the interim goal describedin section502(b)(2XA), as
modified undersection504;and

(B) suchgoal is practicableand actuallyachievablewithin
periodsspecifiedin section502(bX2),asmodified undersection

504, through implementationof sucha fleet requirementpro-
gramin combinationwith voluntarymeansand the applicatier~
ofotherprogramsrelevantto achievingsuchgoals.
(2) The rule undersubsection(b) or (g) shall alsomodify the

goal describedin section502(bX2XB) and establisha revisedgoal
pursuantto section504 if the Secretarydetermines,basedon the
proceedingrequired under subsection(a) or (c), that the goal in
effectat the time of that proceedingis inadequateor impracticable,
and not expected to be achievable.Such goal as modified and
establishedshall be applicable in making the findings described
in paragraph(1). If the Secretarymodifies the goal under this
paragraph,he mayalso modify thepercentagesstatedin subsection
(aXi) or (g)(1) and the minimum percentagestatedin subsection
(aX2)or (gX2) shallbenot lessthan10 percent. --

(0 EXPLANATION OF DETERMINATION THAT FLEET REQUIREMENT
PROGRAM Is NOT NECEsSARY.—If the Secretarydetermines,based
on findings under subsection(b) or (e), that a fleet requirement
programunderthis sectionis not necessary,the Secretaryshall—

(1) by December15, 1996, with respectto a rulemaking
undersubsection(b); and

(2) by January1, 2000,with respectto a rulemakingunder
subsection(e),

publishsuchdeterminationin theFederalRegisterasa final agency
action, including an explanation of the findings on which such

determination is madeandthebasisfor thedetermination.
(g) FLEET REQUIREMENT PRooaAr~I.—(1)If the Secretarydeter-

mines under subsection(e) that a fleet requirementprogram is
- necessary,the Secretaryshall, by January1, 2000, by rule require

that, except as provided in paragraph(2), of the total number
of new light duty motor vehiclesacquired for a fleet, other than
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a Federal fleet, State fleet, or fleet owned, operated, leased, or
otherwisecontrolledby a coveredpersonundersection501—

(A) 20 percent of the motor vehicles acquired in model
year2002;

(B) 40 percent of the motor vehicles acquired in model
year2003;

(C) 60 percent of the motor vehicles acquired in model
year2004;and

(D) 70 percent of the motor vehicles acquired in model
year2005andthereafter, -

shallbe alternativefueledvehicles.
(2) The Secretarymay not establishpercentagerequirements-

higher than thosedescribedin paragraph(1). The Secretarymay,
if appropriate,andpursuantto arule undersubsection(g), establish
a lesserpercentagerequirementfor any modelyear. The Secretary
may, by rule, establisha date later than 2002 (when model year
2003 begins)for initiating the fleet requirementsunderparagraph
(1).

(3) Nothing in this title shall be construedas requiring any
fleet to acquirealternativefueledvehiclesor alternativefuels that
do not meetthe normal businessrequirementsand practicesand
needsof that fleet.

(4) A vehicle operating only on gasoline that complies with
applicablerequirementsoftheCleanAir Act shallnot beconsidered
an alternativefueled vehicleundersubsection(b) or this subsection,
except that the Secretary,as part of the rule under subsection
(b) or this subsection,may determine that such vehicle should
be treatedas an alternative fueled vehicle for purposesof this
section, for fleets subject to part C of title H of the.Clean Air
Act, taking into considerationthe impact on energysecurity and
thegoalsstatedin section502(a). -

(h) EXTENSION OF DEADUINES.—The Secretarymay, by notice
publishedin the FederalRegister,extendthe deadlinesestablished
under subsections(e), (0(2), and (g) for an additional 90 days
if the Secretaryis unable to meet suchdeadlines.Such extension
shallnot be reviewable.

(i) ExEMPrIONS.—(1)A rule issued under subsection(b), (g),
or (o) shall provide for the prompt exemption by the Secretary,
through a simple and reasonableprocess,of any fleet from the
requirements of subsection(b), (g), or (o), in whole or in part,
if it is demonstratedto the satisfactionof the Secretarythat—.

(A) alternative fueled vehicles that meet the normal
requirementsand practicesof the principal businessof the
fleet ownerarenot reasonablyavailablefor acquisition;

(B) alternative fuels that meet the normal requirements
and practicesof the principal businessof the fleet owner are
not availablein the areain which the vehiclesareto be oper-
ated;or -

(C) in the case of State and local governmententities,
the applicationof suchrequirementswould posean unreason-
ablefinancialhardship.
(2) In the caseof private fleets, if the motor vehicles, when

under normal operations,are garagedat- personal residencesat
night, suchmotor vehiclesshall be exempt from the requirements
of subsections(b) and(g).
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(j) C0NvERsI0Ns.—Nothingin this title or the amendments
madeby this title shall requirea fleet ownerto acquireconversion
vehicles.

(k) INCLUSION OF LAW ENFORCEMENT VEHICLES ANI) UREAN
BusEs.—(1)If the Secretarydetermines,by rule, that the inclusion
of fleetsof law enforcementmotor vehiclesin the fleet requirement
program established under subsection (g) would contribute to
achieving the goal describedin section502(bX2XB), as modified
under section 504, and the Secretary finds that such inclusion
would not hinder the useof themotor vehiclesfor law enforcement
purposes,the Secretarymay include such fleets in suchprogram.

- The Secretarymay only initiate one rulemakingunder this para-
graph.

(2) If the Secretarydetermines,by rule, that the inclusion
of new urban buses,as definedby the Administrator under title
II of the CleanAir Act, in a fleet requirementprogramestablished
under subsection (g) would contribute to achieving the goal
describedin section 502(bX2XB), as modified under section 504,
the Secretarymay include such urban buses in such program,
if the Secretaryfinds that suchapplicationwill be consistentwith
energysecuritygoals and the needsandobjectivesof encouraging
and facilitating the greateruseof suchurbanbusesby the public,
taking into considerationthe impact of such applicationon public
transit entities. The Secretarymay only initiate one rulemaking
underthisparagraph.

(3) Rulemakingsunder paragraph(1) or (2) shall be separate
from a rulemakingundersubsection(g), but may not occur unless
a rulemaldngis carriedout undersubsection(g).

(1) CONSIDERATION OF FACTORS.—In carrying out this section,
the Secretaryshall take into considerationenergysecurity, costs,
safety, lead time requirements,vehicle miles traveled annually,
effect on greenhousegases,technologicalfeasibility, energyrequire-
ments, economic impacts, including impacts on workers and the
impact on consumers(including usersof the alternative fuel for
purposessuchasfor residences,agriculture,processuse,andnon- -

fuel purposes)and fleets, the availability of alternativefuels and
alternativefueledvehicles,andotherrelevantfactors.

(m) CONSULTATION AND PARTICIPATION OF OTHER FEDERAL
AGENCIEs.—In carrying out this sectionand section 506, the Sec-
retary shall consult with the Secretary of Transportation, the
Administrator, and other appropriateFederalagencies.The Sec-
retary shall provide for the participation of the Secretary of
Transportationand theAdministrator in the developmentandissu-
anceof the rule under this section,including the public process
concerningsuchrule.

(n) PETITIONS.—ASpartof therule promulgatedeitherpursuant
to subsection(b) or (g) of this section,the Secretaryshall establish
proceduresfor anyfleetowneror operatoror motorvehiclemanufac-
turer to request,that the Secretarymodify or suspenda fleet
requirementprogram establishedunder’either subsectionnation-
ally, by region, or in an applicable fleet area because,as dem-
onstratedby the petitioner, the infrastructure or fuel supply or
distribution systemfor an applicablealternativefuel is inadequate
to meet the needs of a fleet. In the event that the Secretary
determines that a modification or suspensionof the fleet require-
mentprogramon a regionalbasiswould detractfrom thenationwide
characterof any fleet requirement program establishedby rule
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or would sufiiciently diminish the economiesof scalefor the produc-
tion ofalternativefueledvehiclesor alternative-fuels andthereafter
the practicability andeffectivenessof suchprogram,the Secretary
mayonly modiiy or suspendtheprogramnationally. Theprocedures
shall include provisions for notice and public hearings.The Sec-
retaryshall deny or grant the petition within 180 daysafter filing.

(o-) MANDATORY STATE FLEET PROGiw~is.—(1)Pursuantto a
rule promulgatedby the Secretary,beginning in calendar year
1995 (when model year 1996 begins), the following percentages
of newlight duty motorvehiclesacquiredannuallyfor Stategovern-
ment fleets, including agenciesthereof, but not municipal fleets,
shallbealternativefueledvehicles:

(A) 10 percent of the motor vehicles acquired in model
year1996;-

(B) 15 percent of the motor vehicles acquired in model
year1997;

(C) 25 percent of the motor vehicles acquired in model
year1998;

(D) 50 percent of the motor vehicles acquired in model
year1999;

(E) 75 percent of the motor vehicles acquired in model
year2000andthereafter.
(2XA) The Secretaryshall within 18 months after the date Regulations.

of the enactmentof this Act promulgatea rule providing that
a Statemay submita plan within 12 monthsafter suchpromulga-
tion containing a light duty alternative fueled vehicle plan for
Statefleetsto meetthe annualpercentagesestablishedunderpara-
graph (1) for the acquisition of light duty motor vehicles. The
plan shall provide for the voluntary conversionor acquisitionor
combinationthereof,beyondany acquisitionrequiredby this title,
of suchmotorvehiclesby State,local, or private fleets,in numbers
greater than or equal to the numberof State alternative fueled
vehiclesrequiredpursuantto paragraph(1).

(B) The plan, if approvedby the Secretary,would be in lieu
of the State meetingsuchannualpercentagessolely through pur-
chasesof newState-ownedvehicles.All conversionsor acquisitions
or combinationsthereofof any alternative fueled vehicles under
the plan must be voluntary and must conform with the require-
mentsof section247 of the CleanAir Act and must comply with
applicable safety requirements.The Secretaryof Transportation
shall within 3 yearsafter enactmentpromulgaterulessettingforth
safety standardsin accordancewith the National Traffic and Motor
VehicleSafetyAct of 1966applicableto all conversions.

SEC.508. CREDITS. 42 USC 13258.

(a) IN GENERAL.—The Secretaryshall allocate a credit to a
fleet or coveredpersonthat is required to acquire an alternative
fueled vehicle under this title, if that fleet or person acquires
an alternative fueled vehicle in excessof the number that fleet
or personis required to acquire under this title or acquiresan
alternative fueled vehicle before the date that fleet or personis
requiredto acquirean alternative fueled vehicle under suchtitle.
- (b) ALLOCATION.—In allocating credits under subsection(a),
the Secretaryshall allocate one credit for eachalternative fueled
vehiclethefleet or coveredpersonacquiresthat exceedsthe number
of alternative fueled vehicles that fleet or personis required to
acquire under this title or that is acquiredbefore the date that
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fleet or personis requiredto acquirean alternative fueledvehicle
under such title. In the event that a vehicle is acquired before
the dateotherwiserequired,the Secretaryshall allocateonecredit
pervehiclefor eachyearthe vehicleis acquiredbefore therequired
date. The credit shall be allocated for the sametype vehicle as
theexcessvehicleor earlieracquiredvehicle. -

(c) UsE OF CREDrrs.—At the requestof a fleet or covered
person allocated a credit under this section, the Secretaryshall
treat the credit asthe acquisitionof one alternativefueledvehicle
of the type for which the credit is allocatedin the yeardesignathd
by - that fleet or person when determining whether that fleet or
personhascompliedwith this title in theyeardesignated.A credit
maybecountedtowardcompliancefor only oneyear.

(d) TRANSFERABILrFY.—A fleet or covered person allocated a
credit under this sectionor to whom a credit is transferredunder
this section, may transfer freely the credit to another fleet or
personwho is required to comply with this title. At the request
of the fleet or personto whom a credit is transferred,the Secretary
shall treat the transferredcredit as the acquisition of one alter-
native fueled vehicle of the type for which the credit is allocated
in the year designatedby the fleet or personto whom the credit
is transferredwhen determiningwhetherthat fleet or personhas
compliedwith this title in theyeardesignated.A transferredcredit
may be countedtoward compliancefor only oneyear. In the case
of the alternativefuel providerprogramundersection501, a trans-
ferredcreditmaybe countedtowardcomplianceonly if the require-
mentofsection501(aX4)is met.

- 42 USC 13259. SEC.509.SECRETARY’SRECOMMENDATIONSTO CONGRESS.

(a) RECOMMENDATIONS To REQUIRE AvAILABILITY OR ACQUISI-
TION.—If the Secretarydetermines, under section 507(0, that a
fleet requirementprogramundersection507 is not necessary,the
Secretaryshall so notify the Congress.If the Secretaryso notifies
theCongress,theSecretaryshall,within 2 yearsafter suchnotifica-
tion and by rule, prepareandsubmit to the Congressrecommenda-
tions for requirementsorincentivesfor——

(1) fuel suppliersto makeavailableto the public replace-
ment fuels, includingprovidingfor theconstructionor availabil-
ity ofrelatedfuel deliverysystems;

(2) suppliersof alternativefueledvehiclesto makeavailable
to the public alternative fueled vehicles and to ensure the
availability ofnecessaryrelatedservices;and

(3) motorvehicledriversto usereplacementfuels,
to the extent necessaryto achievesuchgoals of replacementfuel

use and to ensure that the availability of alternative fuels and
ofalternativefueledvehiclesareconsistentwith eachother.

(b) FAIR AND EQUITABLE APPLICATION.—In carrying out this
section,the Secretaryshall recommendthe imposition of require-
ments proportionatelyon all appropriatefuel suppliers and pur-
chasersof motor fuels and suppliers and purchasersof motor
vehiclesin a fair andequitablemanner.

42 USC 13260. SEC.510.EFFECT ON OTHER LAWS.

(a) IN GENEI~L.—Nothingin this Act or the amendmentsmade
by this Act shall be construedto alter, affect, or modify the provi-
sionsof theCleanAir Act, or regulationsissuedthereunder.

(b) COMPLIANCE BY ALTERNATWE FUELED VEHICLES.—Alter-
native fueled vehicles, whether dedicatedvehiclesor dual fueled
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vehicles,andthe alternativefuels for operatingsuchvehicles,shall
comply with requirementsof the CleanAir Act applicableto such
vehiclesandfuels.
SEC.511.PRORIBITEI)ACTS. 42 USC 13261.

It shall be unlawful for any personto violate any provision
of section501, 503(b),or 507, or any regulationissuedundersuch
sections.
SEC.512.ENFORCEMENT. 42 USC13262.

(a) Whoever violates section 511 shall be subject to a civil
penaltyofnotmorethan$5,000for eachviolation.

(b) Whoever willfully violates section 511 shall be fined not
morethan$10,000for eachviolation.

(c) Any personwho knowingly and willfully violates section
511 slIer havingbeensubjectedto a civil penaltyfor a prior viola-
tion ofsection511 shallbe fined not morethan$50,000.
SEC.513.POWERSOF THE SECRrrARY. 42 USC 13263.

For the purposeof carrying out title III, title IV, this title, “

and title VI, the Secretary,or the duly designatedagentof the
Secretary,may hold suchhearings,take such testimony, sit and
act at such times andplaces, administersuchoaths,and require,
by subpena,the attendanceand testimonyof suchwitnessesand
the production of suchbooks, papers,correspondence,memoran-
dams, contracts, agreements,or other records as the Secretary
of.Transportationis authorizedto do under section 505(bXl) of
the Motor Vehicle Information and Cost SavingsAct (15 U.S.C.
2005(bXl)).
SEC.514.AUTHORIZATION OFAPPROPRIATIONS. 42 USC 13264.

There are authorized to be appropriatedto the Secretaryfor
carrying out this title $10,000,000for each of the fiscal years
199~through 1997, and suchsumsas may be necessaryfor fiscal
years1998through2000.


